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VIP Gloves Limited (‘VIP’ or the ‘Company’) presents its Appendix 4C cash flow statement for the quarter 
ended 31 December 2020, along with the following operational update. 

 

Background 

VIP produces nitrile gloves in Malaysia under its wholly owned Malaysian subsidiaries, VIP Glove Sdn Bhd 
(“VIP Glove”) and KLE Products Sdn Bhd (“KLE Products”).  The Company’s products are sold 
predominately on Original Equipment Manufacturer (‘OEM’) basis to distributors and wholesales who in-
turn sell to retailers and/or other distributors in Malaysia as well as for export markets in Asia and the 
Middle East.  VIP’s products cater to a wide range of industries including medical, pharmaceutical, 
agriculture, hospitality, food and beverages, and electronics industries. 

 

Operational highlights during the December Quarter 

• 4% increase (Q-o-Q) in Nitrile Glove Production  

• 34% increase (Q-o-Q) in Average Selling Prices (ASP) 

• Fast-tracking the installation work of 4 additional production Lines 

 

Production capacity during the October to December 2020 quarter (“Q2 2021”) 

VIP’s total production capacity is approximately 620 million pieces per annum.   

Nitrile glove manufacturing operations were running at 90% average capacity utilisation during the 
quarter, due to continued strong demand for product. 

Production in the December 2020 quarter (Q2 2021) increased to 138.5 million pieces, from 134 million 
pieces in Q1 2021.  The Company has committed sales out to Q2 2022 (December 2021) from existing 
production operations. 
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Average Selling Prices (ASP) 
Over the December 2020 quarter, VIP continued to experience further increases in the average selling 
prices (ASP) for its nitrile glove products by an average Quarter-on-Quarter (Q-o-Q) increase of 34%.   
 
 

 

 

 

 

 

 

 

 

 

 

 

Business activities during Q2  

A$ mil Q2 2021  Q1 2021 Q-o-Q  

Operating Activities         
Receipts from Customers 11.5  6.6 +74%  
Less Payment to:         
   Manufacturing & Operating Costs -10.3  -4.6      +124%  
   Other Costs 1 -0.8  -0.7 +14%  
 Net Cash  0.4  1.38 -71%  
          

 Investing Activities         
    Acquisition of Plant & Machinery -1.0  -1.3 +18%  
    Disposal of Land & Bldg 0.1  2.3 -96%  
 Net Cash -0.9  1.0 -190%  
          

 Financing Activities         
    Proceeds from Equity Issuance -   - n/a  
    Equity Issuance Cost -      -0.2  n/a  
    Repayment of Borrowings -0.2  -1.0 -80%  
 Net Cash -0.2  -1.2 +83  
         
 Cash & Cash Equivalent -0.7  1.18 -159%  
      

Note :1 Other Costs comprises A&P, leased assets, staff cost, administration and corporate costs, interest & finance charges. 
The figures above are derived from Unaudited Management Accounts. 
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● Receipts from Customers increased by 72% to A$11.5m Q-o-Q as VIP fulfilled the backlog of orders 
committed during the previous quarter (Sept to Oct 2020 period) and benefited from increased 
production and ASP’s in the December 2020 quarter.  

• Net Cash from Operations fell by 71% to A$0.4m due to increased production costs to meet increased 
orders placed by customers and the significant increase in nitrile latex (“NBR”) raw material costs 
accounting for over 75% of total production costs. The Company’s continued cost savings efforts 
achieved a 48.9% decrease in operating expenses whilst staff cost remained constant (Q-o-Q), with 
no interest cost during the quarter as VIP has paid down debt.  

● Net Cash from Investing position reflects ongoing line production capital expenditure of A$0.99m 
and receipts from the disposal of Land & Building of A$0.1m.   

● Net Cash used in Financing position relates to the repayment redemption of outstanding convertible 
notes totalling $0.24m. 

● Payments to related parties and their associates comprise directors’ salaries and fees of A$0.16m 
(RM0.48m) 

 

Material developments  
 

a) New glove line installation 

As reported in the September 2020 quarter activities report, VIP commenced preliminary works for the 
installation of an additional four (4) nitrile glove production lines at its current factory premises.    

The status of each line is reported as follows: 

● Lines 5 & 6 - production lines fully installed with test runs to be performed over the next few weeks 
and commercial production scheduled for late February 2021. 

● Lines 7 & 8 – installation works are to commence in February 2021 with test runs to be undertaken in 
April and May 2021 respectively. 

Once completed, VIP’s production capacity will increase by a further 60% to in excess of 1 billion pieces 
of nitrile gloves per annum.  The total capital expenditure budget for this expansion is approximately 
A$6.5million, financed through existing cash reserves and operational cashflow. 

 

b) Reinstatement of Movement Control Order 

The Government of Malaysia recently reintroduced the Movement Control Order (‘MCO’) to combat the 
rise in Covid-19 Infections in the country. 

As VIP Gloves operates under the essential services sector, the Company is permitted to operate as usual, 
however must follow strict standard operating procedures (‘SOP”) set forth by the government and health 
ministry. 

Given VIP’s strict adherence to the SOP, the Company undertook a voluntary Precautionary Mass testing 
(PMT) during the December 2020 quarter which covered 110 workers in the Company all of whom tested 
negative to Covid-19. As a result, production lines in the Company operated normally. 
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c) Legal action update 

As reported on 27 November 2020, VIP was named in a Writ of Summons, served in Malaysia, from ACE 
Solutions Investments Ltd (Plaintiff), a BVI registered company, alleging that the Company has denied the 
Plaintiff the right to receive a placement of 74.5 million shares in the Company at a price of $0.04 per 
share on the basis of wrongful and unlawful breach of a purported agreement between the Plaintiff and 
Company representatives.  

The VIP board strenuously denied the claims being made by the Plaintiff and consider that the claim does 
not have merit and it is frivolous, vexatious and oppressive. 

With the advice and guidance of VIP’s lawyers, VIP is preparing interlocutory applications to strike out the 
legal action.  The Plaintiff has until 2 February 2021 to respond to the Company’s reply to their 
accusations. 

 

d) Sale & Leaseback of Land & Building 

The Company has received RM9.1million (A$3.1 million) from the sale of Land & Buildings of the RM29.0 
million (AUD$10.3 million) total disposal consideration stipulated in the Sale & Purchase Agreement. Due 
to the ongoing impact of Covid-19 on financial markets the balance of payment has not been received.  
The terms of the agreement are currently being considered by the VIP board with an update to be 
provided by the Company in the near future. 

 

e) Dividend Policy 

The Company has implemented a Dividend Policy with a proposed dividend payout ratio of between 20% 
and 40% of earnings before significant items, subject to the Company's financial position. The dividend 
will be payable as cash dividends to holders of its shares semi-annually and is subject to the discretion of 
the Company’s board of directors, having regard to the best interests of the Company and the limitations 
imposed by the solvency tests contained in the Company’s Constitution and other requirements of 
applicable corporate law.  

 

f) Accreditation through International Certification 

The Company has been awarded the CE EU Examination Certificate for the distribution of nitrile gloves 
throughout the European Union. On top of expanding its product distribution network to the European 
distributors, the CE Mark would also allow VIP’s product to be sold at higher prices.  

VIP Gloves Limited is currently pending certification of the Company’s nitrile gloves from the Food and 
Drug Administration (FDA) of the United States of America.  

 
This announcement has been approved by the Board of VIP Gloves Limited. 

For further information: 

Andrew Metcalfe 
Company Secretary 
andrew@accosec.com 
Ph +61 3 9867 7199 
  

mailto:andrew@accosec.com
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About VIP Gloves Limited 
VIP Gloves Ltd (VIP) is an Australian public company whose securities are listed for quotation on the 
Australian Securities Exchange (ASX code: VIP). VIP’s Malaysian subsidiary companies manufacture nitrile 
disposable gloves from a plant located in Selangor, Malaysia.  Nitrile gloves can be used in the medical, 
health, dental and numerous other industrial and commercial sectors. 
 
VIP currently produces and supplies gloves on an original equipment manufacturer (OEM) basis.  VIP’s 
products: 

- comply with International AQL Standards 
- conforms to ASTM D6319 and EN455 Standards 
- meet ISO 11193 Standards; and 
- are an approved CE Mark product. 


